647510 BCM3AC3EO0111 Seat No :
B.Com. Semester - 3 (CBCS) Examination
Oct/Nov - 2022 (OLD COURSE)
ACCOUNTING - 3(ELECTIVE)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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Que-1

Que-1

ENGLISH VERSION

The following are the information regarding the KPM co. prepare its statement for profit and

loss for the pre-incorporation and post-inco

rporation.

Date of purchase of a business 01/01/2021

Date of incorporation
Date of first final accounts

01/07/2021
31/12/2021

Particulars for first accounting year Amount Rs.

Gross profit 1,98,000
Interest of business purchase 7,000
Rent paid 12,000
Salary 20,000
Depreciation 10,000
Loss on sale of investment 2,000
Interest on debentures 1,000
Interest on investments 1,000
Advertisement expenses FV 27,000
Director fees annual 36,000
Salary and commission to salesmen FV 12,000
Expenses of delivery van 6,000

Other Information:

1. In the first half of the year from January to June every month sale is two times
compared to its previous month, in the second half of the year from July to December
every month sale is half compared to its previous month. (Previous month of June is

May and of December is November to be considered).
2. Business purchase price is paid on 31-7-2021.

w

Investments are sold on 31-5-2021.

4. Expenses indicating “FV” are partly fixed and variable, which indicates that variable

expenses are half of the fixed expenses.

Maru Ltd. was incorporated on 1-7-2021 to purchase existing business of Khachar Brothers
with effect from 1-3-2021. The certificate of commencement of business was received on 1-8-

OR

2021. First final accounts of the company were prepared on 31/12/2021.

Prepare statement showing profit or loss prior to and after incorporation from the

information given below:

Particulars Rs. Particulars Rs.
Gross Profit 1,80,000Rent up to 31-8-2021 7,200
Sales Expenses 9,900Rent after 31-8-2021 (Annual) 24,000
Salary Expenses 20,000Donation to political Party 8,400
Travelling Expenses 3,600Commission to Khachar Brothers | 5 000

management of business
General Expenses 4,000Bad-debts 1,800
Director Fee 15,000Bad-debts Reserve 3,000
Depreciation 12,000
Preliminary Expenses 5,000

Total sales were Rs. 12,00,000, out of which sales of Rs. 4,00,000 were for

period before 01/07/2021
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Que-2 The following is the Balance-sheet of Jagruti Ltd. as on 31-3-2021 (20)

Liabilities Rs. Assets Rs.

Eqg. share capital of Rs. 10 each 2,00,000 | Goodwill 68,000
Eqg. share capital of Rs. 5 each 1,00,000 | Fixed Assets 84,000
Reserve and Surplus 60,000 | Cash bal. 11,000
Current Liabilities 75,000 | Stock 1,20,000
Liabilities for expenses 5,000 | Debtors 1,45,000
Prepaid Expenses 2,000

Preliminary Expenses 10,000

4,40,000 4,40,000

Additional information:

1.
2.
3.
4.

5.

The fixed assets have been valued 25% higher than its book value.

The expected rate of return is 10%.

Debtors are considered good except Rs. 3,000. Liabilities for expenses are no longer
required and a claim for Bonus of Rs. 10,000 is likely to be paid.

Profit for the last four years' after taxation were Rs. 40,000: Rs. 50,000; Rs. 60,000 and
Rs. 78,000.

Goodwill is to be calculated by average of book value and a valuation made at 3 years'
purchase of super profits.

From the above information, find-out the intrinsic value and market value of both types
of equity shares.

OR
Que-2 Following is the balance-sheet of Jayendra Ltd. as on dt. 31-3-2021
Liabilities Rs. Assets Rs.
Share capital: Goodwill 25,000
4,000 fully paid Equity
shares each of Rs. 100 4,00,000Patents 4,500
10% fully paid pref. shares 150 0OOLand and building 3,00,000
each of Rs. 100 A -Depreciation 30,0002,70,000
Other fixed assets 3,80,000
General Reserve 75,000 _penreciation 50,0003,30,000
Machineries 50,000
P&LAfk. 20,000 _pepreciation 12.500| 37,500
Investments:
\Worker's compensation 10.000® Share of subsidiary co. 15,000
fund """ | 10% Debentures in Premal
Ltd. at face value 45,000|60,000
Debtors 55,000
0 )
13% Debentures 1,25,000_BDR 2500 52,500
Creditors 30,000Stock 40,000
Bills Payable 20,000Prepaid rent 1,000
Provident fund 5,000Cash and bank 14,500
8,35,000 8,35,000

Additional Information:

1.
2.
3.

4.
5.
6.

Value of land-building after depreciation is appreciated by Rs. 74,500.

Present market value of other fixed assets is Rs. 3,50,000.

Generally, return on capital is 20% for the company which is engaged in the similar
type of business. Market value of the share of this company is two-times.
Company’s average profit before tax (tax rate 50%) is Rs. 1,80,000.

Goodwill is valued at two years purchase of super profit.

Patents are worthless now.

Find out Fair value of the share from the above information
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Que-3 The following is the balance sheet of Krishiv Ltd. as on 31-3-2022:

Balance sheet

Debit Rs. Credit Rs.
10 % preference share capital @Rs. | 3 00,000Building 5,00,000
Equity shares 80,000 each of Rs. 10 | 8,00,000Furniture 1,00,000
Stock (MARKET VALUE 8.00.000
General Reserve 5,00,000Rrs, 10,00,000) Y
P & L Account : 8% Govt. Securities 7,50,000
2020-21 1,00,000 (Face Value Rs. 7,00,00)
2021-22 10,00,000 11,00,000
Provident Fund 1,00,000Bill receivable 1,50,000
Creditors 2,00,000Debtors 3,50,000
Building Depreciation Fund 50,000(Cash-Bank Balance 3,00,000
Investment Fluctuation Fund 50,000Preliminary Exp. 1,50,000
31,00,000 31,00,000

You are required to compute the value of goodwill of the company for four years purchase of its

super profit taking into account, the following particulars:

1.

No gak~wbd

Market value of furniture is Rs. 1,50,000
Market value of Building is Rs. 6,50,000

The profit for the past four years has shown a decrease of Rs. 1,00,000 annually.
The expected rate of return on capital employed is 15%.
Profit for 2021-22 shown in Balance sheet is before tax.

Assume tax at 50 %.

For computation of average profit, weight to be used are 4, 3, 2, 1, respectively.

method:

Que-3 Following information of Parthiv Ltd. find outcg)u?odwill by purchase of five years super profit
Particulars Rs.
5,000 equity shares each of Rs. 100 5,00,000
10% 1,000 pref. shares each of Rs. 100 1,00,000
General Reserve 12,000
Profit & Loss A/c (credit) 14,000
Creditors 20,000
Bills Payable 16,000
Provident Fund 10,000
Total profit of four years (before 50% tax) 12,00,000
Expected rate of return on capital 8%
Risk rate in such business 2%

Total Assets of company are as under :

Que-4 Following is the description regarding vehicles of a Nisarg transport company:

Fixed assets is 75% of Total assets,
Current assets is 20% of assets and
Fictitious assets is 5% of Total assets.

No. of Trucks| Each of Tonnes
45 7
35 5
60 3
15 2
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Each truck travels for 6 trips everyday. It runs for 12 kms. in each trip. It works at 85%
of its tonnage capacity. Every day 5% trucks are in repairs.
Following are the details regarding expenses in a month of 30 days:

Particular Rs. Particular Rs.
3 supervisor's salary for each person 2,700 | Oil 78,000
7 foreman's salary for each person 1,350 | Tire-tubes Expenditure 84,500
160 Driver's salary for each person 900 | Rent 6,500
160 cleaner's salary for each person 550 | Gas and Electricity 7,800
250 worker's salary for each person 350 | Repairs 62,370
Material consumed 1,35,000 | Sundry expenses 315
Petrol 2,95,000
Find out cost of a ton kilometer.
OR

maintained by him:

Que-4  Nihar Travels owns a fleet of taxis and the following information is available from the records

Number of Taxis 10 | Salary of Mechanic (Monthly) 800
Cost of each taxi 80,000 | Garage Rent (Monthly) 1,000
Salary of manager (Monthly) 2,000 | Insurance Premium (Monthly) 5% P.A.
Salary of Accountant (Monthly) 1,000 | Annual Tax per taxi 600
Salary of cleaner (Monthly) 400 | Driver's Salary Rs. 500 p.m. per taxi

Annual repair Rs. 1,500 per taxi.

Total life of taxi is about 2,00,000 k.m.

A taxi runs in all 4,000 k.m. in a month of which 25% it runs empty.
Diesel consumption is one liter for 10 k.m. @ Rs. 4 per liter.

Oil and other sundry Expenses are Rs. 10 per 100 k.m.

Calculate the cost of running a taxi per kilometer.
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